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Amenean Institute of Cemf ied Public Aeeotmranrs h

~ INDEPENDENT AUDITOR’S REPORT .

~ Board of Dtreeters | S
~ New Orleans Health COI‘PGI‘atlen s

I have audtted the aeeempanytng statement ef ﬁnanelal pesnu:}n ef New Orleans Health L
- Corporation, hereafter NOHC (a nonprofit organization), as of June 30, 2001, and the
related statements of activities, funettenal expenses and cash flows for the year then -
- ended. - These financial statements ar¢ the responsibility of NOHC’s management. My

"""""

respenmbxhty 1S te express an epmlen en these fmanela] statements based on my audlt

| eendueted my audit in aeeerdanee wnh audttmg standards generally aeeepted in’ the .
~ United States of America and the standards applicable to fmanetal audits -contained in .
" Government: Audltmg Standards, issued by th¢ Comptroller General of the United States. .- |
- . Those standards require that 1 plan and perferm the audit: to obtain reasenable assurance . -
- about whether the financial statements are frec_ of material misstatement.” An audit .
‘includes examining, ‘on a test basis, ‘evidence suppertmg the amounts and dlselesures in -
the financial statements.. An audit ‘also includes assessing . the aeeeuntmg prmelples used - |
and the significant estlmates made by management, as well as evaluating the ovérall:

financial statement presentatlen I belteve that my audlt prewdes a reasenable bas1s for
my epmlen - SR o |

In my epmlen the’ ﬁnanelal statements referred te above present falrly, in all material .
respects,- the financial position of NOHC as June 30, 2001, and the changes in its net
assets and its cash flows for the year then ended in eenfertmty wﬁh aeeeuntmg prmelp]es |
generally accepted in the Umted States ef Amerlea |

As dlseussed in NOTES 7 and 9 te the ﬁnanetal statements NOHC has net patd cerlain
rents due to lessors and i 1s eurrently in negetlatlen to seck relief of the ameunts due lhe |
pessnb]e euteeme of these matters 1s uneertam at th1s tlme ) S L

_As shewn in the fmanetal statements the ergamzatten meurred a $380 088 decrease m
net assets durmg the year ended June 30, 2001. In addition, the. ergamzatten has incurred
similar decreases in récerit years. These faeters ameng others, as disclosed in NOTE 10_-.
raise substantial doubt about the organization’s -ability to_continue as a going eeneern

-,_Management plans in thts regard are alse desertbed in NOTE ]0 These ﬁnanelal



statecments do not include any adjustments that mlght result ﬁem the outcome ef thls
uncertainty, |

In aeeordanee with Gevernment Audltmg Standards I have also 1ssucd my treport dated
December 28, 2001, on my consideration of NOHC’s internal control over financial
reporling and my tests of its compliance Wllh certain provisions of laws, regulations,
contracts, and grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report
in considering the resu]ts of my audit. : | |

My audit was performed for the purpese ehf forming an ej)i_nie'n' on the basic financial
statements of NOHC taken as a whole. The accompanying schedule of expenditures of |

federal awards is presented for purposes of additional analysis as required by U.S. Office

of Management and Budget Circular A-133, “Audits of States, Local Governments, and
Non-Profit Organizations,” ‘and is not a requlred part of the basic financial statements.
Such information has been subjeeted to the audltmg preeedures applied in the audit of the
basic financial statements and, in my opinjon, is fairly stated, in all materlal respects, in .
relation to the basic financial statements taken asa whe]e

Asif Gaf ur |
Certified Pubhe Aeeeuntant

December 28, 200] -




NEW ORLEANS HEALTH CORPORATION |
STATEMENT OF FINANCIAL POSTION

| June 30 2001 ',

ASSETS

Accounts receivable, net of allowance for
doubtful accounts (NOTE 3).
Other assets
Property and equipment, net of accumulated
 depreciation of $ 395, 759 (NOTE 4)

Total asse_ts

" LIABILITIES AND NET ASSETS

Accounts payable "~ ..
Other payable (NOTE 6)
Rent payable (NOTE 7)
Notes payable (NOTE 5)
Accrued liabilities

Deferred revenue (NOTE 8)

Total Ilabllltles

CONTINGENCIES AND COMMITMENTS (NOTE 9)

Net Assets
Unrestricted (NOTE 10)

Tntal net assets

Total liabilities and net assets

. L

$ 251,472

1,000

715854

$ 969,226

¢ . 215239
| 700,462
1.200,206 -

203,431
146,944

.~ 37,000

2,512,372

(1,543,146)

(1,543,146)

$ 969,226

The accompanymg notes are an Integral part of these

financial statements
=3~ |



| NEw ORLEANS HEALTH CORPORATION |
| - STATEMENT OF ACTIVITIES |
FOR THE YEAR ENDED JUNE 30, 2001

UNRESTRICTED

SUPPORT AND REVENUE
Grants =~ s k17437
TltIeX1X(Med|cald) SR o 458265

THle XV11 (Medicare) . 170081
Total support I 11154333 -

Revenue ~ a Lo e T
Palientfees. . . . 173,667

S Other T 18,855

Totalrevenue 192522

. Total SF‘PPbﬂandre#enu‘e o T '1???47*-255

Expenses - o e o
Program services - = - S P o 1,187,741
Supportservices - . . - " 569602

Totalexpenses . . 1727,343

Decreaseinnetassets =~ . . . (380088)

'Net assets, bégirini._ng ofyear .. D (1,163,058)

Net assets, end of year - | o SR $ 111;-5;43.346)

The accompanymg notes are an mtegral part 0f these
. ' fmanmal statements -~ - .
’4_ L
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'NEW ORLEANS HEALTH CORPORATION
 STATEMENT OF CASH FLOWS
'FOR THE YEAR ENDED JUNE 30,2001

Cash Flow from Operating Activities: | S S | |
Decrease in net assets . . - | | '$ (380,088)

Ad}ustments to reConclle change -
in net assets to cash used in operatlng actlwties EE | -
Depreciation - o o L | 20,905

Provision for bad debt . o | 27,320

Wirite off accounts receivable . -~~~ - A 44,729

Changes in Assets and Llabllltles
Decrease (increase) in: o - | | |
Accounts receivable - - S 183,347
Other assets o - R | 1,500

Increaée (decreaSe) in: o o | |
Accounts payable - = . C(23,750)

Other payable = S o (20,356)

Notes payable - S S 9,379

- Accrued liabilities [ | (68,702)

Rents payable T . - 205,716

Net cash used in operating activities AR T

Decrease in cash and cash equivalents : o _' - S

Cash and cash equivalents, be_gin_h_ing of y’ear'_'.. S L | _ '. o _
Cash and cash equivalent, end of year A S S 8 -

The ac&ompanymg notes are an mtegral part of these |
fmanmal statements -
: _6_
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Note 1:

Nofe 2:

NEW ORLEANS HEALTH CORPORATION
' NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2001

Backgrﬂund and General Data* o

INew Orleans Hea]th Corporamn hereaﬁcr NOHC is a not-for-
- profit corporation formed in 1970 for the purpose of increasing the

general level of health awareness to its patients with dignity and

respect, regardless of race, age, religion, nationality or income,
NOHC provides comprehenswe primary health care and social

- services through its three (3) community health centers.
Those centers are : |

Cenlral Clty Health Center o
Lower Ninth Health Center; and
Desrrc-Florlda He:alth Cemer

' 'Durmg the year ended June 30, 2001 NOHC also admlmstcrsd
-the followmg grant and pmgram o |

WIC Prog_ram

This program is funded by the Departmcnt of Health and
Hospitals to provide special supplemental foods to

| -quallﬁed wormer, mfants and children remdmg in the State
of Lomsxana _ | |

Addilionall_y, 'NOHC is ‘an approved Medicare and
Medicaid service provider,  NOHC also provides Home
- Health Care services. | - |

| _Summﬁ of Si niﬁcant Acmlin't'in'_Princi'les

N _Prmclples of Acmuntmg

The ﬁnancm] statements of NOHC are preparcd in
| accordance _wnh generaﬂy accepied accounting principles,
and are prepared on the accrual basis. |



'NEW ORLEANS HEALTH CORPORATION
'NOTES TO THE FINANCIAL STATMENT
B JUNE 30,2000

Note 2: | . ummal_y of Slgmf cant Accountmg Prmcnples, Contmued

Contributions

In accordance with SFAS No. 116, contributions received

~are recorded as- unrestricted, temporarily restricted, or

- permanently restricted support dependmg oh the existence
; and/on nature of donor restrlctlons

Fundmg

NOHC receives its primary funding - through Medlcare and
Medlcalld cost remlbursemems and grants from the State of
Louisiana and, other private donations.

Fstimates

. The preparation of financial statements in conformity with
- generally - accepted = accounting  principles  requires
management 10 make estimates and assumptions that affect

- certain reported amounts and disclosures.’

Accordingly, actual results could - differ from thosc
estimates. -

| Allowan‘ce for Lossl'es

Allowance for estlmated losscs on recewables are provided
when in the opinion of management, such losses are
expected to be mcurred | | -

| Property and qu_lpme:nt

~ NOHC follows the practice of capitalizing all property and
~equipment. expendlture:s over $500. Property and
- equipment are stated at cost and depreciation is computed
- under the straight-line method for all depreciable assels
over their resmctwe useful lives estlmaled 10 be ﬁve (5)
years.

9.



NEW ORLEANS HEALTH CORPORATION o
 NOTES TO THE FINANCIAL STATEMFNTS
* JUNE 30,2001

Note 2: Su m_'mary of Significant Accounting Pri:_icip]c's,'Ccnti.nucd:-

'Pr pcrly and qu_lpmcm Ccnt‘d

Homc Hcalth Carc Agcncy charges all prcpcrty and cqmpmcnt of $5,000
~and under 1o cxpcnsc in accordance with ccrtam policies and prcccdurcs

- Compensated Abs'cnccs |

Employees of NOHC are cntﬂlcd to pald vacation and sick leave accrued
at .a rate of 5.4 hours per month. Employees’ compensation for future
-ccmpcnsated absences is apprcmmalc]y $1 4 951 at June 30, 2001.

Funcllcnal -A]lccatlcn cf b}gpcnscs |

“The cost of prowdmg the various prcgrams and other. activities has been
summarized on a functional basis. -Accordingly, certain costs have been
allccatcd amcng "thc_ p’rcgrams and supporting services benefited.

- Cash Equwalcnts

Fcr purposes cf thc statement of cash ﬂcwa NOHC considers all

“investments with original matumlcs of three months or lcas to be cash
quwalcnls e

'. Crcdit -Risk

NOHC maintains acvcral cash balances at a financial institution. Amounts

‘at the financial institutions are msurcd by thc chcral Dcpcsn Insurance
Ccrpcrahon up to $100 000 o

]ncomc Taxes :

NOHC is exempt ﬁ‘cm ccrpcratc income taxes undcr Sccllcn 50] (c)(3) of
the Internal Rcvcnuc Service Ccdc | -

10



NEW ORLEANS HEALTH CORPORATION
NOTES TO THE FINANCIAL STAT EMENTS
J UNE 10, 2001 | |

Note 2: Su mmarx Df Slgmﬁcant Accountmg Prmc:plcs, Contmued

Fmanmal Statement Prcsentatlon o

In June 1993 the Tlnanclal Accountmg Standards Board (F ASB) issued
two (2) new pronouncements: Statement of Financial Accounting
Standards (SFAS) No. 116, Accountmg for Contributions Received and
Contributions Made and SFAS No 117 hnanclal Statemems of Not- for—
Profit Orgamzatlons L . -

Under SFAS No. 116, NOHC must rcwgmze contrlbutmns received as
‘revenue, including unconditional promises to give, in the period received
at their fair value. At the same fime, conmbutlons made, mcludmg
unconditional promises {0 give, must be recognhized as expenses in the
period made at their fair value. At June 30, 2001, there were no

E unconditional promlses 1o gwe reqmred to be recogmzed under SPAS No.
| 16 | |

Under S]'"AS No. 117 NGHC is rcqulred to reporl information regarding
~ its financial pOSlllOIl and activities according to three classes of net assets:
unrestricted nét assets, temporarily restricted net assets and permanently

restricted net assets. In addition, NOHC is requlred to present a slatement
~of cash flows. | | :

- Total Columns on S,tateménts S

The total column on the financial statements of this report is captioned
“Memorandum Only” to indicate that it is presented only to facilitate
fmancnal analysns Such data is mt comparable toa oonsolldatlon

Note 3: = Accﬁunts Reccwable

The followmg represents an analyms for the allowancc for doubtful
accounts for the year ended June 30 2001.

Balance at June 30, 2000 B 8 27,]_66'

Add: Provisions for bad debts -~ 27320
Less:  Write-off of bad debts 0

Balance at June 30, 2001 I % 54,486

B «11-



Note 4:

Note 5:

NEW ORLEANS HFALTH CORPORATION
NOTES TO THE FINANCIAL ‘QTATEMENTS
B JUNE 30 2001 |

Pmpertx and Equlpmen : -

_'At June 30 2001 preperly and equ1pment eensmted of the following:

Land -8 - 675000
Furniture and equ1pment © 336,835
Automobiles -~ - | 99778
- O 1,111,613
Less: Accumulated depreciation =~ . ___ (395,759)
Total 8 115,854

| Netes Pa)jable: - .

| NOHC has an unsecured eredlt agreement wnh a bank The terms arc as

follews

~ Monthly payments should bc equal io the
~ greater of a) $150 orb) 1. /2 % of the
outstanding balance of principal and interest,
at 1% plus Wall Street Journal Prime rate, -
o .payable on demand. This eredlt agreement - |
is renewed annually - | - $. 73,7775

NOHC has a note payable te a ﬁnanelal institution. The terms arc as

| follews -

Manthly payments ef $1 053 48, secured by a
Medical Mobile Unit, interest rate at 10% per -
Annum, matures on December 31,2002,  $§ 56,406

Less: Current portion 56,406
Leng—term debt | o $ — .20-

NOHC has defaulted on the nete and the - ‘Medical Mobile Umt has been
confiscated by the holder of the note.. The note holder has disposed of the
Medical Mobile Unit. The cost of the Medical Mobile Unit was $228,847.
The holder of the note has not demanded further compensation.

' '_.-12- -
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'NEW ORLEANS HEALTH CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
U JUNE30,2001

NoteS: - Note Pa;z'ablc, Cﬁntinu_ed _

~ Also, NOHC has an unsecured note payable {0 2 corp{)ratlon The termf;
are as fo]lows |

lnteresl rate of 5% (approx.) per annum, no monthly

payments, and an initial maturity date of

Januvary 31, 1999. This note was

‘re-negotiated, at the same terms witha

maturity date of May 31, 2000. Presently, -

the note is due and mterest is being accrued on {he note. $ 73,250

~ Currentportion  $____ 73,250

Note 6: Other Pa‘xable'

Othcr payables mcluded amounts due to Tltle X1, (Medlcald) program &
Title XVI1 (Medicare) program resulting from preliminary review and
final settlement of yearly cost reporls and advances from ‘both these
pro grams N

Note 7: | Rents Pa},;able

Included in rents payable at June 30, 2001 is $874 296 whlch represents
rents due to the City of New Orleans for the year ended June 30, 1996,
June 30, 1997, June 30, 1998, June 30, 1999, June 30, 2000 and Junc 30,
2001 for facilities owned by the City and leased via annual operating
leases. Management has decided to pay the City based on its financial
capabilities. During the year ended June 30, 2001 no payments were made
fo the City. The City has not demanded payment of the balance and
NOHC is not financially capable of paying the rent currently, and 1s in
_'neg{}uatlon wﬂh the City o seek rehef of amoums due to the Cﬂy

_f13,?



 Note 8:

Note 9:

~ Note 10:

NEW ORLEANS HEALTH CORPORATION
'NOTES TO THE FINANCIAL STATEMENTS
- " JUNE 30,2001

Deferred Revenue:

Deferred revenue at June 30, 2001 eeneists of 'lhe_fellleWi'ng: :

Grant fre__in State of Leui'siana_ (New Orleans
“East Clinic) for which revenues will be recognized S
in'-subsequent year as the funds are exp’_ended_;_ ) - $ 37,000

On Januefy 13, 1995, a Ceeperative' Endeavef Agreeme'nt between the
- State of Louisiana, the City of New Orleans and NOHC was executed for
~a project entitled “EAST NEW ORLEANS HEALTH CLINIC FOR THE

NEW ORLEANS HEALTH CORPORATION LAND ACQUISITION,
~ PLANNING AND CONSTRUCTIO ” containing an appropriation of

$2,250,000. Under this agreement, at June 30, 2001, $779,000 was
received by NOHC of which $746 895 has been expended toward site

- aeqmsmen and mamtenanee

Cemmltments and Centmgencle

'NOIIC lcases ednnmstratwe efﬁee space under an eperetmg lease

expiring August 31, 2001;  Rental expense for the year ended June 30,
2001 under this lease was $60,000. This leasc i is renewed annually. The

eerperetlen owes § 335 000 10 the lesser

_Addlllenally, NOI IC has annual eperatmg leases with the Clty of New

Orleans expiring on Decémber 31, 2001 for each of the three (3) clinics i

~ operates. The terms of these leases provide for monthly payments of $3

plus NOHC’s pro rata share of the facility’s operating expenses, which

amounts to $12,140 for all three (3) clinics combined per.month. Total
| annual rental expense perlammg to these leases amount o $145, 7]6

- Gemg Ceneern

NOHC hes a eumulatwe deﬁelt This de‘_ﬁeil" resulted from preliminary

review and final Medicaid and _Medicere Cost Report. Settlements for
various fiscal years and operating deficits for fiscal year ended June 30,

1997, June 30, 1999, June 30, 2000 and June 30, 2001

The eumulatlve deﬁelt of $l 543 146 meluded $ 874, 296 payable to the

City of New Orleans for current and prior years rent The Cerperetlen is

-4

- e—  — — — — — — — — — — =



— — — —

Note 11:

NEW ORLEANS HEALTH CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
- JUNE '%0 2001 |

Nuté’lO:‘ | Gu'ing C'un'cern:- Cuntiu'ucd -

negutlatlun w1th the Clty to walve the amount The City has not

~demanded the paymeut

Additionally, the. Corpurauon owes $ 335,000 for rent on the

Administrative Office for- current and prior years. The lessor has not

demanded any payment NOHC plans to ucgutlate the rcducuon of the

- uulstandmg balance

Management beheves the reduction or waiver of both the rents amounting

10 $1,209,296 will deﬁmtely contribute to the successful operation of New_

Orleans Health Curporatlon in the future.

In August 2000 the Curpuratlon ﬁled for bankruplcy under Chaptcr 11 of
the bankruptcy act.- Chapter 11 relates to reorganization of debt and not
complete liquidation of the corporation. However, in April 2001
N.O.H.C.’s decided not to pursue bankruptcy, and the bankruptcy court
approved ‘the withdrawal - from . the baukruptcy filing. Presently, the
corpurauun has reduced operatmg expenses and is seeking revenues from
various sources. ' Also, management is negotiating with vendors and
Medicaid and Medlcare authurltles to reduce the uutstaudmg payable
ba]ances A |

o '_lii_i_l_l;__Y__aﬁlf_-_q_i_‘F'inaubiullnstruments4'. |

The carrymg amoum approxunatcs the fair value of cash aud short-term

- financial instruments based on quoted market prices at June 30, 2001.
Those financial mstrumcnts consmt of cash and notes payable at June 30,
12001, o -

15
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER |
. FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

AUDITING STANDARDS :

- To 1.hé_-Boa'rd of Dircctoré'-,_' S
- _New Orlca"ns Health Corporati(}n S

As mennoned in 1he Audnor S ancral choﬂ and drscussed in Noies 7 and 9 10 Ihe

financial statements, NOHC has not paid certain rents due to lessors and is currently in

Compllance

I ——

B have audlled the fmancnal statements of New Orleans Hea]th Corporatlon hercaﬂer- o
o NOHC (a ndnprdﬁt orgamzatlon) as of and for the year ‘ended June 30, 2001; and have
. issued my report thereon dated December. 28, .2001. -1 have conducted my audit m

'+ accordance with auditing standards generally accepted in the Umted States of America ©
,"and the - standards . applicable to financial audits - contamed in Government Audrfmg.'-_“

- -_Srandards 1ssued by thc Cdmptroller General 01‘ the Unrted States . -

‘negouatron to seek relief of the amounts due, ‘The possible outcome of this matter is
~uncertain at this time. Additionally as dlscussed in ' Note 10 to the financial statements
_'ralse substanua] doubt about the organlzatlon S ablhty to contmue as a gdmg concern

) As pari of obtalmng reascanablc assurancc about whethcr NOHC’S ﬁnan(:lal slatemcnls :

are free of material misstatement, 1 performed tests of ‘its comphance with ceriain - |
provisions of laws, regulations contracts, and. grants, noncomphance with which could |

| _have a direct and material effect on the deternnnatron of financial statemem amounts. |
Howevet, providing an opinion on comphance with those prowsrdns was not an objective
of my audit, and accordingly, 1 do .not express such an opinion. - The results of my. test -

disclosed instances of noncompliance: that:are requrred 10 be reporied under Government

and quesuoned costs..

. . - . '
. ' . . . - ' B N , B . . . . .
- . P . ] . .. .
] - r . [ o - . V- ' - 1 !
L I ' . ) . i 1 i Lot
S . - ! - . [ o ' 1
" .- : + .ok - r !
N . . . - e 1 ,
' e . . . ! '
' ] - .. " L) - L]
\ . - .
. .o L - L ' 1
' L } .r o . | r " '
. '
] - - ] r
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* Auditing Standards and whlch are descrlbed in 1he accompanymg SChed ule o f ﬁﬂdmgs g "
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
s AUDIT]NG STANDARDS

Internal Control Over Financial Repdrtihg :

In plannmg and performing my audlt 1 con51dered NOHC’S mtemal control over
financial reperlmg in order 10 determine my auditing ‘procedures for the purpose of
expressing my opinion on the financial statements and not provide assurance on the
internal control over financial reporting. However, I noted certain matters involving the
internal control over financial reporting and its operation that 1 consider to be reportable
conditions. . Reperlable conditions involve matters coming to my attention relating to
significant deficiencies in the design or operation of the internal control over financial
reportmg that, in my judgment, could adversely affect NOHC’s ability to record, process,
summarize, and report financial data consistent with the assertions of management in the
financial statements. Repertable eendltmns are deserlbed in the aeeempanymg schedule
of ﬁndmgs and quesuened costs, | | ~

A material weakness is a condluen in Wthh the des1gn or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements

being audited may occur and not be detected within a timely period by employees in the

normal course of performing their asmgned functions. My consideration of the internal

control over financial reporting would not neeessarlly disclose all matters in the internal

control that might be reportable conditions and,’ accerdmgly, would not necessarily
disclose all reportable conditions thal are also considered 1o be material weaknesses.

However, 1 beheve that nonc of 1he repertab]e eendltlens deserlbed above 1 s a materlal |

weakness

This reperl is mtended for the mfermatlen ef the Beard of Dlreelers managemenl State
of Louisiana, federal awarding agencies and. pass-through entities. Hewever this report
| IS a matter of public record and its dlstrlbutlen is not limited. |

Asif Gafur -
Certified Public Accountant

December 28, 2001 '_
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ASIF GAFUR, M.B. A., MLS. |

CERTIFIED PUBLICACCOUN?ANT
- P.O. Box 7166

"~ New Orleans, Louisiana ?0186
 Phone: (304) 247 9326

.r L
.

MEM BER . -
Amencan Institute of Cemf ied Pubhc Acccunmnrs

 REPORT ON COMPLIANCE WITH REQUIREMLNTS APPLICABLETO
~ EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCURLAR A-133.

.. ) Tc the Bcard cf Dlrectcrs |
~ New Or]eans Hea]th Ccrpcratmn

Ccmphance

I have audlted thc ccmpllance cf New ()rleans Health Ccrpcratlcn hereaﬁer NOHC (a
. nonprofit organization), with the types of ccmphance requirements described in the “U.S..
- Office of Management and- Budgel {OMB) Circular A-133 Ccmphance Supplement” lhat
_oare apphcable 10 each cf its. majcr federal programs for the year ended June 30, 2001..
- “"NOHC’s" major federal programs are ‘identified in. the Schedule of Expenditures of
- Federal Awards. Ccmphance with the requlrements of laws, regulatlcns contracts, and
. grants$. appllcable to each of its majcr federal prcgrams is. the responsibility of NOHC’s
management. . My rcspcnszcblhty is tc express an cpmlcn cn NOHC’S ccmphance based
| cn my eudit - " | |

| _'_;_] conducted my “audit cf ccmpllance in accordance wﬂh audltmg slandards gcnerally |
‘accepted in’ the United States of America; the standards’ applicable to financial audits
~ contained in Government Auditing Standards, issued by the Ccmptrcller General of the
~ United States; and OMB Circular. A-133, “Audits of States, Local Governments, and
" Non-Profit Organlzatlcns > Those standards and OMB Circular A-133 require that 1 plan
- and perform the audit to obtain reascnab]e assurarice about ‘whether nonconipliance with
- the types of ccmphance requlremcnts referred to above that could have a direct and
" material effect on a major federal program occurred. An audit includes examining, on a
: test basis, .evidence about NOHC’s ccmplla.nce Wl’[h those’ requirements and perfcrmmg
‘such’ other procedures as 1 considered necessary in the circumstances, "I believe that my
~audit prcwdes a reasonable basis for my opinion. My audlt does nct prcwdc a lcga]' |
: determmat ion cf NOHC’S ccmphance mth thcse requlrements |
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REPORT ON COMPLIANCE WITH REQUIRMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 =

In my opinion, NOHC complied in all matenal respects w1th the requlremcnts referred to
above that are applicable to each of ils major federal programs for the year ended June
30, 2001. However, the results of my auditing procedurcs disclosed other instances of
noncompliance with those requirements, which are reqmred to be reported in accordance
with OMB Circular A-133 and whtch are desmbed n thc accompanylng schedule of
findings and questloned costs. - o | o - .

| Internal Control Over Compliance

The management ‘of NOHC is fespo’nsibic | .for' eStablishing and niaﬁqtaining' cflective

internal control over compliance with the requirements of laws, regulations, cantracts
and grants applicable to federal programs. - In planning, and performing my audit,
considered NOHC’s internal control over compliance with requirements that could have a

direct and material effect on a major federal program in otder to determine my auditing

procedures for the purpose of expressing my opinion on compliance and to test and report

on internal control over cqmphance in accgrdam:e wlt_h_OMB Circular A-133.

1 noted certain matters involving the internal control over compliance and its operation

that 1 consider 10 be reportable conditions. Reportable conditions involve matters coming

to my attention relating to sigﬁiﬁcant deficiencies in the design or operation of the
internal control over comphance that, in my jud gme:m could adversely affect NOHC’s

ability to administer a major federal program in ‘accordance with the applicable
requnements of laws, regulations, contracts, and grants. Reportable conditions are
described in the accompanying schedule of findings and questloned costs |

A ‘material weakness is a condltwn in ‘which the design or opcration of one or more of the
internal control components does not reduce to a relatively low level the risk tha
noncompliance with apphcablc reqmremcnts of laws, regulations, contracts, and grants
that would be material in relation to a major federal program being dudited may occur

“and not be detected within a timely period by employees in- the normal course of

performing their assigned functions. My consideration of the internal control over

- compliance would not necessarily disclose all matters in the internal control that might be
~ reporiable conditions and, accordingly, would not necessarily disclose -all reportable

conditions that are also considered 1o be material weakness. However, I beheve none Uf

- the reportable condltmns described above is a materlal weakness

B ___-‘]9;
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'REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

This report is intended for the information of the Board of Directors, managenient Statc
of Louislana, federal awarding agencies and pass-through entities. Hewever this report
15 a matler of public record and its dlstrlbutlon 1s not ltmlted

Asif Gafuor |
Certlﬁed Pubhc Accountant

December 28,2001



_ NEW ORLEANS HEALTH CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
' YEAR ENDED JUNE 30,2001

_I_’alierit Balances

'chortable Condition — Recé'ivables' -

Per my examination, I noted no patient or patient aged accounts reccivable

tria] balance is being maintained on a current basis that reconciles to the

“general ledger.

NOHC should maintain a patient and an' aged patient accounts receivable trial
balance that should be reconciled to the general ledger contro! account on a
monthly basis. | BT o |

Management Correc'tive"Aclibn Plan

Ménagemeni stated tha_t they concur with 1h_é above 'ﬁndilig and have partially
implemented a system.” The system is gradually being implemented because
of cost and time constramts.” -~~~ ! |

Medicare, Medicaid and Patient B&laﬂcs—zg S

2.

Reportable _Condition — Receivable | "

_- Per my examihation, i nbt_ed Medica'ré:, Medicaid and patient fees allciwanc.e
for doubtful accounts balances were not periodically adjusted to reflect the

current collectible outstanding balance.

1 recommend that M.edicare, Medicaid _and patient fecs allowance for doubtiul
 accounts outstanding balances be periodically reviewed and adjusted to reflect

current collectible outstanding balance.

Management Corrective Action P-ia_n ;

Management stated that previously the auditor was responsible for adjusting
the Medicare, Medicaid and patient receivable balances. In the future,
NOHC, will periodically review and adjust the Medicare and Medicaid
balances since detailed allowance for doubtful accounts balances are available

- | 21 | | |
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- NEW ORLEANS HEALTH CORPORATION -
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2001 |

Medicare, Medjcaid and Patient Ba’l-éincés. — Cdntiﬁﬁéd

and a computenzcd systcrn has been implemented to track Medlcare and
‘Medicaid ‘billing and payment “activity by specuﬁc claim - and/or billing.
Patient balances will be periodically reviewed and adjusted when a

computerized system' to track patient billing and payment actmty by spemﬁc
claim and/or blllmg has been fully 1mp]emented

All Programs

3. Timely Deposits-of Pavroll Téxes o

Incurred federal and state payroll taxes ot paid for a prior year tothe
Internal Revenue Serwce are sull oulstandmg

NOHC should tlmely deposn all mcurred taxes to avmd mterest and other -
charges | | | |

Management Corréctive'Action Plan .

Management stated that certam obllgations had 10 bc metl which delaycd the
paymenl of taxes. Prcsently, all taxes are pald on mcurrence |

o




_- NEW ORLEANS HEALTH CORPORATION _.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED J UNE 30, 2001 |

Patient Balances

1. R'epoﬂablle Condition - Receivable -

No agccl patient accoums recewable trlal balance is bemg mamtamed on a current
'baSIS that remncﬂes to the general ledger

- Current Status

Because of cost and time cons_lraints;_ 1'he '_syslem is gradually being implemented.

Medicare, Med'ilcaid_and Patient Balances -

2. Reporlable Condition - Receivable

Medicare, Medlcald and patlent fees allowance for doubtful accounts were mt
perlodlcally adjusted to reﬂect the current collecllble outstandmg balance,

Curreht Status' |

NOHC wﬂl permdlca]ly review and admst the Medicare and Medicaid balances
since detailed allowance for doubtful accounts balances are available and a
computerized system has been implemented to track Medicare/Medicaid billing
and payment activily by speclﬁc claim and/or billing. Patient receivable balances
will be periodically reviewed and adjustéd when a camputerized system to track

patient billing and payment actmty by Specalﬁc claim and/or bﬂlmg has been fully
implemented. B -




- NEW ORLEANS HEALTH CORPORATION
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30,2001 . -

3. Mediéare-llome Health Agéné? - .

Home Health Agency S (HHA) Medlcare blllmgs were not currem and were
approx:mately seven 10 elght manths behmd | o

- Current Status o L
Medlcare billings are current and no backlog exlsts

All Programs

4. Titn'e'lv' Deposits of Pavroll "Taxés B

Incurred federal and stale payroll taxes far a cerlam penod of time were not paid
to the lntemal Revenue Serwcc |

| Current Status

All current 1axes are paid tlmely, hewever taxes not pald in the prewous year are
still outslandmg |

x- :. _24_ .
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